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THE BALANCE SHEET OF AGRICULTURE, 1954
1
The major factual portion of the tenth in a
series of annual reports on the financial condition
of agriculture, issued by the United States Depart-
ment of Agriculture, is given below? The ftdl
report will be published as an Agriculture Infor-
mation Bulletin of the Department of Agricul-
ture.
The study was prepared under the direction of
Norman f. Wall, Head of the Agricultural Finance
Section, Production Economics Research Branch,
Agricultural Research Service, by F. JL. Garloc\,
L. A. Jones, R. W. Bierman, and W. H. Scofield.
Data relating to the inventories of particular
items were prepared under the direction of the
following persons: Livestock—A. V. Nordquist;
crops—C. E. Burhjiead, /. /. Morgan, George D.
Harrell; machinery—E. W. Grove, Margaret F.
Cannon; household equipment—Barbara B. Reagan.
Data relating to farm income and expenditures
were compiled under the direction of E. W. Grove.
THE 1954 BALANCE SHEET IN GENERAL
Farm assets again dropped in value during 1953^
continuing a decline started in 1952. The value of
these assets at the beginning of the year, however,
was higher in 1954 than in any other year except
1952 and 1953.
The decline in 1953 was 6.9 billion dollars, or
about 4 per cent. This was more than double the
decline of 33 billion in 1952. In both years the chief
causes of decline were lower prices of farm real
estate and livestock. Taken together, these assets
fell in value 8.1 billion dollars in 1953 and 5.7 bil-
lion in 1952. Increases in other assets partly offset
these declines.
Farm borrowing for production purposes de-
1 The Balance Sheet views agriculture as though it were
one large enterprise. It is an aggregate of individual series
of farm assets and the claims to those assets. In effect, it is
comparable to a consolidated balance sheet of ali farms, but
it is not restricted to the assets and debts of farm operators.
It includes, in addition, the farm assets owned, and the farm-
mortgage debt owed, by nonoperators.
The Balance Sheet, formulated by the then Bureau of
Agricultural Economics for each year from 1940 to 1944,
was first issued in processed form in September 1944, in a
publication entitled The Impact of the War on the financial
Structure of Agriculture. In August 1945, a printed report
of this study under the same title was issued as Miscdianeom
Publication No. 567 of the U. S. Department of Agriculture.
In that report the nature and significance of the financial















and limitations of the Balance Sheet and its individual items
were considered.
Many of the considerations in that publication are still
pertinent. They may be referred to with profit by those
who examine the Balance Sheet of Agriculture for the first
time. The reader will recall that in a country as vast and
diversified as ours, financial changes are never entirely uni-
form, either for geographic areas or for individuals. Thus,
even when the Balance Sheet accurately reflects the aggre-
gate, it does not reveal the differences that are found in
different States and regions and among individual fanners.
2 For earlier reports in this series, see die Federal Reserve
BULLETIN for September 1946, pp. 974-94; November 1947,
pp. 1357-72; September 1948, pp. 1067-82; September 1949,
pp. 1053-63; September 1950, pp. 1118-31; September 1951,
pp. 1090-1103; July 1952, pp. 758-71- and August 1953,
pp. 822-34.
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clined in 1953 for the first time since 1944. The
farm-mortgage debt, however, continued to rise,
and 1953 brought a sharp increase in price-support
loans made or guaranteed by the Commodity Credit
Corporation. The increase in price-support loans
was even greater than that in 1949, which was the
largest of record to that date. Including these
TABLE 1
COMPARATIVE BALANCE SHEET OF AGRICULTURE, UNITED
STATES, JANUARY 1, SELECTED YEARS, 1940-54
























































































































































1 Computed from unrounded data.
2 Revised.
3 Includes all crops held on farms for whatever purpose and crops
held off farms as security for Commodity Credit Corporation loans.
The latter on Jan. 1, 1954 totaled 1,560 million dollars.
4Estimated valuation for 1940, plus purchases minus deprecia-
tion since then.
Preliminary.
6Total of rounded data.
7 Although these are nonrecourse loans, they are included as
liabilities because borrowers must either pay them in cash or de-
liver the commodities on which they are based. The values of the
underlying commodities are included among the assets; hence the
loans must be included as liabilities to avoid overstating the
amount of proprietors' equities.
•Includes individuals, merchants, dealers, and others. Estimates
based on fragmentary data.
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price-support loans, the total farm debt rose about
1 billion dollars in 1953. As a result of falling as-
set values and rising debts, the equities of farmers
and other owners of farm property dropped about
8.0 billion dollars, or 5 per cent, in 1953.
Because of declining income and prices, farmers
in 1953 further reduced their expenditures for
building materials, tractors, and farm machinery.
They continued, however, to maintain their hold-
ings of bank deposits and currency at record levels.
ASSETS
Total assets of American agriculture, including
the financial assets owned by farmers, amounted to
159.8 billion dollars on January 1, 1954. They had
reached a peak value of 170.1 billion on January
1, 1952 (Table 1). In 1953, the value of farm real
estate declined about 5.1 billion dollars, or 6 per
cent, and the value of livestock decreased 3 billion,
or 20 per cent. Farmers' holdings of bank deposits
and currency were unchanged. All other types of
assets rose in value. However, increases in these
other assets—machinery and motor vehicles, crops,
household goods, United States savings bonds, and
equities in cooperatives—aggregated only 1.2 billion
dollars.
Financial assets owned by farmers increased about
300 million dollars during 1953 to a total of 21.9
billion on January 1, 1954. Currency and demand
deposits each dropped about 100 million dollars
during 1953, but these declines were offset by an
increase of 200 million in farmer-owned time de-
posits. Increases of about 200 million dollars each
occurred in the United States savings bonds and
the equities in cooperative associations that were
owned by farmers.
3 In 1953, for the first time in
several years, farmers bought more United States
savings bonds than they cashed; and the value of
their bond holdings was further increased by ac-
crual of interest.
The physical quantity of farm assets changed
little in 1953 (Table 2). The number of hogs,
horses, mules, and sheep declined, but, because of
increased numbers of cattle and poultry, the live-
stock inventory as a whole on January 1, 1954 was
only slightly below the level of a year earlier. No
significant change occurred in the machinery and
motor vehicles on farms or in farm land and build-
ings. However, crop inventories (including crops
8 Because of rounding of data, the 200 million dollar
increase of U. S. savings bonds appears in Table 1 as only
0.1 billion.
FEDERAL RESERVE BULLETIN
Federal Reserve Bulletin: August 1954THE BALANCE SHEET OF AGRICULTURE, 1954
under price-support loans) increased nearly 9 per
cent in 1953, because of continued large production
and reduced export markets, and farmers appear to
have increased their household furnishings and
equipment by about 3 per cent. All told, these
changes increased the physical assets of agriculture
by about 1 per cent.
TABLE 2
PHYSICAL ASSETS OF AGRICULTURE VALUED AT 1940 PRICES
JANUARY 1, SELECTED YEARS, 1940-54









































































1 Computed from unrounded data.
2 This new series is based on data for census years developed
by Alvin S. Tostlebe in cooperation with the National Bureau of
Economic Research, and takes into account changes in the area
in farms, the acreage of improved land, and the number and condi-
tion of farm structures. (See Agricultural Finance Review, Novem-
ber 1952.) Data for intercensal years, and for 1951-54, are exten-
sions from census benchmarks based on net investment in farm
structures (gross investment minus depreciation). All data adjusted
to a 1940 price base.
3 Revised.
4 New series in which purchases since 1940 are deflated by an
index of prices paid by farmers for house furnishings.
Preliminary.
The purchasing power of the liquid financial re-
serves owned by farmers (currency, bank deposits,
and United States savings bonds) increased about
1 per cent in 1953. This resulted from a small in-
crease in the amount of such assets and a slight
decrease in prices of the things that farmers buy.
CLAIMS
The total farm debt increased to 17.1 billion
dollars on January 1, 1954 from 16.0 billion a year
earlier. This growth in farm debt resulted mainly
from an increase of 1.2 billion dollar in price-
support loans of the Commodity Credit Corpora-
tion. Other non-real-estate debt of farmers dropped
about 700 million dollars in 1953, but farm-mort-
gage debt increased about 500 million.
Non-real-estate debts of farmers are incurred
chiefly for items needed in current production.
Farmers were able to get along with less production
credit in 1953 because costs of feeder cattle and
replacement stock declined and because expendi-
tures were curtailed for building materials, tractors,
and farm machinery. Part of the decrease in non-
real-estate debt probably resulted from refinancing
of such debt into longer term farm-mortgage debt
and from increased use of price-support loans for
production purposes.
Farm-mortgage debt continued to grow in 1953
despite a drop in farm land values and fewer farm
transfers. The increase resulted partly from the
fact that buyers of farms reduced the amount of
their down payments in cash and a larger propor-
tion of them used credit. Refinancing of non-real-
estate debt and a reduction in payments on the
principal of mortgage loans also account for part
of the increase.
Price-support loans of the Commodity Credit
Corporation increased by a record amount in 1953
because of large supplies and low market prices of
the supported commodities.
Because of lower farm asset values and increased
farm debts, the equities of farmers and other
owners of farm property declined by 8.0 billion
dollars, or about 5 per cent, in 1953.
AGRICULTURAL INCOME
The decline in farm income which began in 1952
and continued into 1953 has had far-reaching effects
on the Balance Sheet of Agriculture. It has been
one of the basic forces causing the decline in land
values. Also, it has strongly influenced farmers'
attitudes toward investment in livestock and ma-
chinery, toward family expenditures, and toward
the handling of debts and financial assets.
Total gross farm income in 1953—34.3 billion
dollars—was about 8 per cent below that of 1952
but it was still a record high except for 1952, 1951,
and 1948. All the items constituting gross income,
except rental value of dwellings, were smaller in
1953 than in 1952 (Table 3). The decline in in-
come was mainly the result of lower prices received
by farmers. The physical volume of farm market-
ings and home consumption of agricultural prod-
ucts rose from 1952.
Although expenses of production declined in the
aggregate in 1953, all items of expense continued to
rise except purchases of livestock, feed, and seed.
The decrease in production expenses as a whole did
not fully offset the shrinkage in income. Net in-
come from agriculture was 2 billion dollars less in
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TABLE 3
COMPARATIVE INCOME STATEMENT FOR AGRICULTURE, UNITED
STATES, SELECTED YEARS, 1940-53
tin millions of dollars]
Item
HOW NET INCOME WAS OBTAINED
Total gross farm income;
Cash receipts from farm marketings
Government payment to farmers
Home consumption of farm products....
Rental value of farm dwellings
Net change in inventory
8
Total
Production costs, other than wages, rent,
and interest on mortgages:
Feed bought
Livestock bought, except horses and
mules
Fertilizer and lime bought
Vehicle operation
Depreciation and maintenance





Net income from agriculture
HOW NET INCOME WAS DISTRIBUTED
Wages to hired labor (cash and per-
quisites)
Net rent and Government payments to
landlords not living on farms
4
Interest to holders of farm mortgages
Net income of farm operators
Net income from agriculture
REALIZED NET INCOME
OF FARM OPERATORS
Net income of farm operators
Net change ia inventory
3









































































3Market value, in terms of prices at end of year, of Increase or
decrease in physical quantities of crops and livestock. See also
text footnote 4 on this page.
4After subtraction of taxes, mortgage interest, and other ex-
penses paid by such landlords.
1953 than in 1952, a decline of nearly 11 per cent.
Deductions from total net income from agricul-
ture (to arrive at the net income of farm operators)
did not change much between 1952 and 1953.
Wages paid to hired labor and interest paid on
mortgages increased, but net rent paid to landlords
not living on farms decreased. The net income of
operators in 1953 was 12.1 billion dollars, or about
14 per cent less than in 1952. However, because
farm operators drew down their crop and livestock
inventories during the year, the net income which
they actually realized was 12.8 billion dollars, or
only 5 per cent less than that of 1952.
4
As prices paid by farmers for goods acid services
used in family living changed little between 1952
and 1953, the decline in purchasing power and in
actual amount of net income was the same—14 per
cent for total and 5 per cent for realized net income.
The purchasing power of realized net income in
1953 was only 68 per cent of the average for 1943-
47, but it was 134 per cent of that for the prewar
year 1940.
INFLUENCE OP GENERAL ECONOMIC SITUATION
General economic activity, which had moved
steadily upward since 1949, turned downward in
1953. The gross national product reached an all-
time peak of 369.9 billion dollars (seasonally ad-
justed annual rate) in the second quarter of 1953.
Tn the last half of 1953, and continuing in the first
quarter of 1954, gross national product decreased
in each quarter. Major factors contributing to this
decline were reductions in defense spending by the
Federal Government and a reduction in business
inventories. Investment in new construction and
State and local government purchases of goods and
services continued to expand.
Despite the decrease in gross national product,
disposable personal income increased slightly in the
first quarter of 1954 because of the reduction in
rates of Federal income taxes. This sustained flow
of disposable income was an important factor in
maintaining the demand for food products.
Domestic consumer demand for food was well
maintained in 1953 and early 1954. However, the
farmer's share of the retail cost of the farm-food
market basket, which was 47 per cent in 1952,
decreased to 45 per cent in 1953 and in the first
quarter of 1954.
The export demand for farm products was lower
in 1953 than in 1952. This reduced demand, with
agricultural output at a level exceeded only in 1948
* This statement may appear to conflict with Table 2 and
the related statement that tti-e livestock inventory changed
little but crop inventories increased about 9 per cent in 1953.
In computing farm income, crops placed under price-support
loan and nUk redeemed during the year are counted in cash
receipts from marketings and consequently arc deducted
from inventory. The quantity of crops sold or placed under
price-support loan before the end of the year was much
greater in 1953 than in 1952, hence the inventory of crops,
as computed in accounting for farm income, decreased not-
withstanding the increase in quantity of crops actually owned
or pledged as Commodity Credit Corporation collateral by
farmers.
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and 1952, led to the further accumulation of sur-
plus stocks. Although receipts of 14 billion dollars
from crops in 1953 were about the same as in 1952,
approximately a fourth of this total represented
Government loans and purchases for price-support
purposes. The sharp increase in crop carryovers led
to the imposition of acreage controls in 1954 on
wheat, cotton, and corn. Peanuts and several major
types of tobacco were already restricted.
The decrease in agricultural exports in 1953 was
caused primarily by reduced exports of wheat. The
large crops harvested in most of the major import-
ing areas, particularly Western Europe, reduced the
usual wheat import requirements. Since July 1,
1953, agricultural exports, other than wheat, have
been above the comparable period of a year earlier.
Contributing to an improved foreign demand situa-
tion has been the substantial improvement in the
dollar position of most importing countries. Dur-
ing 1953 the gold and short-term dollar assets of
the free world increased by 2.5 billion dollars.
Monetary developments in 1953 and early 1954
included a tightening of credit in the first half of
1953, reflecting increased demand for nearly all
types of credit, and an easing of credit thereafter.
The continued rise of interest rates in the first half
of 1953 increased the cost of borrowed funds for
such agricultural lending agencies as the Federal
land banks, production credit associations, and the
banks for cooperatives, which are dependent upon
the money market for loanable funds. Open-mar-
ket purchases of Government securities by the Fed-
eral Reserve System in the late spring of 1953 and
the subsequent reductions in member bank reserve
requirements contributed materially to easing of
money-market interest rates. In the last half of
1953 less than the usual seasonal demand for com-
mercial loans and a slackened growth in consumer
credit contributed to the easing tendencies. Long-
term interest rates declined appreciably, and in
early 1954 some reduction in farm-mortgage in-
terest rates occurred in selected areas.
THE 1954 BALANCE SHEET IN DETAIL
The foregoing pages have provided a summary
analysis of the Balance Sheet in general terms, an
account of the income position of agriculture, and
an analysis of the influence of the general economic
situation on the financial status of farmers. In this
section each item of the 1954 balance sheet is treated
in detail.
ASSETS
Assets fall into two general classes: (1) Physical
assets, both real estate and tangible personalty, and
(2) financial assets, which include cash, bank de-
posits, United States savings bonds, and farmers'
investments in cooperative associations.
Farm real estate. The total value of all farm
real estate (land and buildings) was estimated at
87.6 billion dollars as of March 1, 1954. This is a
decline of 5.1 billion, or 5.5 per cent, from that of
a year earlier and 6.5 per cent from the record peak
of March 1952. Buildings on farms accounted for
23 billion dollars of the current estimate, or 26 per
cent of the value of land and buildings.
The decline in the inventory value of farm real
estate during the year ended March 1, 1954 reflects
lower values per acre in all states.
5 Nationally, the
average value declined from $80.02 as of March 1,
1953 to $75.59 for the current date. Although
regional differences in the amount of decline were
relatively small, most of the States in which farm
income was affected by drought and lower cattle
prices in 1953 showed declines somewhat larger
than average. Thus, as shown by the map, per-
acre values declined 8 to 10 per cent in Colorado,
CHANGES IN DOLLAR VALUE
OF FARM LAND*
Percentages, March T953 fo March 1954
5Changes in the aggregate value of farm real estate shown
in the Balance Sheet for years since 1950 reflect only changes
in market value per acre. The acreage of land in farms is
interpolated for intercensal years before 1950. The 1950
census acreage is used for 1951 and later years.
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New Mexico, Arizona, Oklahoma, and Missouri,
whereas declines of 3 to 5 per cent were typical
in most of the North Central States.
Although farm real estate values drifted moder-
ately lower throughout 1953 and early 1954, the
rate of decline was accentuated during the July-
November period of 1953. The combination of
drought over considerable areas of the country, the
sharp break in catde prices, and the general decline
in prices of most farm products during the fall
marketing season contributed to general weakness
in the farm real estate market during that period.
Gradual strengthening in farm commodity prices
following the low point in November 1953 and a
more favorable outlook for the 1954 crop year
helped to slow the rate of decline in land values
from November 1953 to March 1954. Hog prices
rose. sharply during this period and returns from
cattle feeding improved materially.
The volume of voluntary sales of farm property
continued to decline during the year ended March
1, 1954. At about 30 farms per 1,000, the rate was
13 per cent below that of the previous year and only
half as high as during the peak years 1946-47. The
number of farm foreclosures increased slightly
from the previous year but was still below that of
any year before 1945.
Livestock on farms. On January 1,1954 the total
value of livestock and poultry was 11.9 billion
dollars, 20 per cent less than a year earlier and 39
per cent less than on January 1, 1952 (Table 4).
Most of this decline was the result of lower cattle
prices. On January 1, 1954, the average value per
head of all cattle was $92, the lowest since 1946.
The 1953 value per head was $128 and that for
1952 was $179. Cattle, chicken, and turkey num-
bers increased during 1953, but the number of
hogs, sheep, horses, and mules declined.
At 1940 prices, the total value of livestock and
poultry on farms January 1, 1954 was 5.1 billion
dollars, about the same as in 1940. The highest
value in 1940 prices was the 1944 value of 5.9 bil-
lion, and the lowest was the 4.8 billion value in
1949.
The weaker cattle prices of the last two years
reflected the increased marketings of cattle from the
record inventories on farms, the decision of many
farmers and ranchers not to increase their herds
further, and some liquidation of herds because of
poor pasture feed conditions in large parts of the
range area. The 1953 commercial slaughter of
TABLE 4
LIVESTOCK ON FARMS: NUMBER, VALUE PER HEAD, AND TOTAL



































































































2Subclass; included in cattle.
3 Includes sheep and lambs on feed for market.
4Subclass; included in all sheep.
cattle and calves totaled 35.4 million head, 32 per
cent above that of 1952, and 43 per cent higher than
that of 1951.
In 1953 the value per head of milk cows on farms
declined 28 per cent from $202 to $146. The
average price received by farmers for milk sold to
plants and dealers for the entire year of 1953 was
$4.36, compared with $4.85 in 1952. Chief causes
of the lower average milk prices were increased
production and a decline in the proportion of milk
used in fluid form. During 1953 the price of milk
declined in relation to the price of dairy feed, with
the result that milk production tended to be less
profitable.
Cattle numbers on January 1, 1954 were at a new
record of 94.7 million head. This was 1 million
more than the number a year earlier, a relatively
small increase. Cattle numbers have been increas-
ing since 1949, when they were at a cyclical low of
only 76.8 million head.
Hog numbers continued to decline in 1953. The
48.2 million head on farms on January 1, 1954 was
the smallest number since 1938. Total value of
hogs increased from 1.4 billion dollars to 1.8 bil-
lion in 1953, reflecting a rise in the average value
per head from $26 to $37. The average value
per head had been exceeded in only two previous
years—1948 and 1949. In contrast to the behavior
of cattle prices, hog prices in 1953 recovered
strongly from their weakness in 1952. Commercial
slaughter of hogs in 1953 was 67 million head,
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about 11 million less than in 1952, and the lowest
commercial slaughter since 1949.
Sheep numbers, value per head, and total value
all declined in 1953. Value per head on January
1, 1954 averaged $14, nearly $2 less than a year
before. The total number of all sheep declined 3
per cent in 1953, and the total value of 432 million
dollars on January 1, 1954 represented a decrease
of 15 per cent during the year.
Machinery and motor vehicles on farms. At the
beginning of 1954 the value of machinery and
motor vehicles on farms was 18.7 billion dollars
(Table 5). This was about 1 per cent above the
value of a year earlier, and 31 per cent above that
of 1950.
TABLE 5
FARM MACHINERY AND MOTOR VEHICLES: VALUE BY CLASSES
UNITED STATES, JANUARY 1, SELECTED YEARS, 1940-54









































1AIso includes harness and saddlery.
2 Revised.
8 Preliminary.
In terms of 1940 prices, the value of machinery
and motor vehicles on farms was about 8.7 billion
dollars on January 1, 1954, compared with 7.7 bil-
lion on January 1, 1950 and 3.2 billion on January
1, 1940. The increase in terms of 1940 prices is a
rough measure of the increasing quantity of ma-
chinery and motor vehicles on farms.
Purchases of machinery and motor vehicles by
farmers declined about 4 per cent in 1953, reflect-
ing a decline in cash farm income. Total purchases
in 1953, however, were still about 4.0 billion dol-
lars, the fourth highest on record. In 1952 pur-
chases amounted to 4.2 billion. The record year
was 1951, when farmers bought 4.5 billion dollars
of farm machinery and motor vehicles. Farmers'
expenditures for machinery and motor vehicles
were only about 60 million dollars more than the
amount needed to offset depreciation charges.
In 1953 the upward movement of prices of motor
vehicles and farm machinery largely ceased; prices
paid by farmers for these items during 1953 aver-
aged only slightly higher than those of a year
earlier.
Crops stored on and off farms. Total crop produc-
tion in 1953 was almost equal to the near-record
volume of 1952. Crop acreage in 1953 was smaller
than the 10-year average for 1942-51, but yields per
acre, on the whole, were at a record high. Total
production was larger than average for corn, wheat,
cotton and cottonseed, hay, dry beans, soybeans,
and tobacco. A record production of rice was at-
tained. The production of oats, barley, rye, buck-
wheat, dry peas, sorghum, peanuts, and potatoes
was below average.
The total value of crops stored on farms, and
those owned by farmers stored off farms under
Commodity Credit Corporation loans, was 9.1 bil-
lion dollars on January 1, 1954 compared with 9.0
billion dollars a year earlier, an increase of only
1 per cent (Table 1). The physical volume of
stored crops rose 9 per cent. The inventories in-
cluded a larger quantity of crops that were pledged
as security for price-support loans made or guar-
anteed by the Commodity Credit Corporation. If
crops under CCC loan were excluded, the value of
crop inventories in current prices would have de-
clined rather than increased during 1953.
The physical quantity of crops stored on farms
January 1, 1954, including crops sealed under loan
to the Commodity Credit Corporation, was almost
the same as that of a year earlier, but, because of
lower prices, the value of these stocks declined 9
per cent to 7.6 billion dollars.
Feed grains, hay, and forage accounted for about
500 million dollars of the 755 million decline in the
value of crops stored on farms. Lower prices
caused the decline. These crops, however, con-
tinued to be the most important part of the in-
ventory.
The value of food grains stored on farms in-
creased slightly between January 1, 1953 and Jan-
uary 1, 1954, from 874 million dollars to 879
million. As prices declined during this period, the
increase was due solely to larger stocks. Farm
stocks of wheat, the major food grain, were the
third largest of record for any January 1 date. The
various oil-bearing crops still stored on farms on
January 1, 1954 were valued at 348 million dollars,
an increase of about 2.5 per cent over a year earlier.
The physical quantity of these oil stocks increased
about 8 per cent. Stocks of Irish potatoes on
farms at the beginning of 1954 were about 6 per
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cent larger than those of a year earlier, but because
of a sharp decline in prices their value was 63 per
cent less.
No estimates are made of the value of all crops
in off-farm storage that are owned by farmers.
However, a substantial proportion of crops stored
off farms are those pledged as security for price-
support loans. At the beginning of 1954 the
value of these crops was 1.6 billion dollars, or
more than double the 705 million dollar value of
a year earlier. The jump in value was largely the
result of increased price-support activity for cotton-
At the end of the year, wheat was the second most
important crop in off-farm storage.
Household furnishings and equipment. The value
of household furnishings and equipment on farms
at the beginning of 1954 was estimated at 10.6
billion dollars, about 6 per cent larger than that of
a year earlier (Table 1). The dollar amount of
increase during 1953 was only slightly smaller than
the increases that occurred during 1951 and 1952.
At constant 1940 prices, the value of household
goods increased 3 per cent during 1953; on Jan-
uary 1, 1954 it was 49 per cent above that on Jan-
uary 1, 1940. The increase in the quantity of fur-
nishings and equipment in farm households since
1940 occurred mainly during the postwar years.
Bank deposits, currency, and U. S. savings bonds.
Farmers increased their liquid financial reserves
during 1953 by about 100 million dollars. This
increase brought the total of such reserves to about
19 billion dollars—a new record (Table 6). Cur-
rency and demand deposits owned by farmers each
TABLE 6
LIQUID FINANCIAL ASSETS OWNED BY FARMERS, UNITED
STATES, JANUARY 1, SELECTED YEARS, 1940-54






















































1 Federal Reserve estimates, adjusted to a January 1 basis, are
used for 1944-54. The Federal Reserve estimates are in process
of revision but data on new basis are now available only for 1953
and 1954. Old series is used for 1940-53; estimate for 1954 ob-
tained by applying to unrevised estimate for 1953 the percentage
change from 1953 to 1954 in revised Federal Reserve estimates.
2 Redemption value.
3 Revised.
decreased by less than 100 million dollars during
the year, but farmer-owned time deposits and
United States savings bonds each increased nearly
200 million.
6
Deposits and currency. Demand deposits of
farmers, as estimated by the Board of Governors of
the Federal Reserve System, dropped about 1 per
cent during the year ended January 30, 1954. This
percentage decrease was slightly larger than that
which occurred in the demand deposits of other
TABLE 7
CHANGE IN DEMAND AND TIME DEPOSITS OF INDIVIDUALS,
PARTNERSHIPS, AND CORPORATIONS, 1953





Major trade and financial
centers
Secondary trade and financial
centers
Small trading centers.






















1 Prepared from county data for insured commercial banks sup-
plied by Federal Deposit Insurance Corporation.
individuals and it contrasted with a small increase
shown for nonfinancial businesses. Farmer-owned
demand deposits decreased in all Federal Reserve
districts except Atlanta, Chicago, and San Francisco.
Farmer-owned time deposits are estimated to
have increased about 7 per cent in 1953. This is
less than the 8.5 per cent increase shown for time
deposits of all individuals, partnerships, and cor-
porations in insured commercial banks in agricul-
tural counties (Table 7). Farm population de-
creased in 1953, while nonfarm population in-
creased.
Currency held by farmers is estimated to have
decreased about 100 million dollars during 1953.
The total of demand and time deposits and cur-
rency owned by farmers appears to have been about
the same on January 1, 1954 as a year earlier—13.9
billion dollars. This amount is slightly more than
that held at the beginning of 1952.
That the volume of farmer-owned deposits and
currency was not reduced during 1952 and 1953,
6 Because of rounding, the increase for U. S. savings bonds
appears as only 0.1 billion dollars in Table 1.
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which were years of declining farm income, is
probably explained by several factors. Farmers
reduced their aggregate expenditures for motor
vehicles, farm machinery, and building materials
and they probably economized on family expendi-
tures. In addition, the great increase in price-
support loans since 1951 probably helped farmers
to maintain their holdings of deposits and cur-
rency. Through such loans many farmers receive
the proceeds of their crops earlier than they would
if they sold their crops at the normal marketing
time. Because of the great increase in price-sup-
port loans, it seems probable that more farmers held
proceeds of the crops of the preceding year on
January I, 1954 than on the same date two years
earlier.
The rapid increase of time deposits during re-
cent years is a development in which metropolitan
as well as agricultural areas have shared. With
farmers, it occurred while demand deposits were
declining. It may reflect a tendency to build up
financial reserves, or to convert other assets into
time deposits. It may have been stimulated by an
increase in rates of interest paid by banks on time
deposits.
United States savings bonds. Purchases of United
States savings bonds by farmers during 1953 are
estimated at 369 million dollars; redemptions at
322 million dollars; making net purchases 47 mil-
lion. Accrued interest of 139 million dollars, added
to net purchases, raised the redemption value of
the bonds owned by farmers by 186 million—to a
rounded total of 5.1 billion dollars. In most regions
purchases and redemptions were almost equal.
However, in the Corn Belt and Great Plains, pur-
chases by farmers greatly exceeded redemptions.
Redemptions were considerably larger than pur-
chases in the Pacific region.
Net worth of farmers* cooperatives. The net
worth of cooperatives represents investments in
organizations that are important adjuncts to farm
businesses. On January 1, 1954, the net worth of
farmers' cooperatives was 2.9 billion dollars—more
than double the 1.4 billion of January I, 1946. The
increase in the net worth of these associations was
at a slightly lower rate in 1953 than in several
preceding years.
Farmers' marketing and purchasing associations,
which number nearly 10,000 for the United States,
had net worths aggregating 1.7 billion dollars on
January 1, 1954. The cooperatives having the next
largest net worth—563 million dollars—were those
in the credit system of the Farm Credit Adminis-
tration. The increase in net worth of these coopera-
tives was less in 1953 than in 1952 mainly because
of higher costs—particularly of funds for lending—
and a slower expansion of loans, which are the
basis for both earnings and the issuance of capital
stock. The continued rapid rise in the net worth
of rural electric cooperatives to 187 million dollars
is believed to have been caused largely by the repay-
ment of indebtedness. The net worth of these
electric cooperatives in 1940 has recently been esti-
mated at only 3 million dollars. The net worth of
mutual irrigation companies, important only in the
Western States, increased only about 2 per cent
during 1953 to 291 million dollars. The increase
for mutual fire insurance companies from 163 mil-
lion dollars to 180 million was at about the same
rate as in other recent years.
CLAIMS
Claims on agricultural assets are of two general
classes: (1) Liabilities, wjiich are divided into real
estate and non-real-estate debt; and (2) equities,
which represent the value of the residual rights in
agricultural assets belonging to the proprietors—
owner-operators, tenants, and landlords. Included
among these proprietors are individuals, financial
institutions and other corporations, and Federal,
State, and local government agencies.
Farm real estate debt. Farm-mortgage debt rose
again in 1953, for the eighth consecutive year. On
January 1, 1954, total debt secured by farm real
estate mortgages was 7.7 billion dollars—7 per cent
higher than that of a year earlier. The increase for
1953 was at a somewhat slower rate than for the
previous three years. Farm-mortgage debt is now
61 per cent above that of January 1, 1946, the
postwar low point, and is higher than in any other
year since 1934.
Partly as a result of lower farm income in 1953,
the rate of repayment of farm mortgages declined
somewhat, and there was some increase in refinanc-
ing of non-real-estate debt and of farm mortgages
written for short terms into long-term farm-mort-
gage debt. Cash payments of principal during 1953
on farm mortgages held by 16 life insurance com-
panies averaged 11.6 per cent of principal outstand-
ing at the beginning of the year, whereas during
1952 principal payments averaged 12.0 per cent.
About 14 per cent of the loan proceeds of limited
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samples of Federal land bank loans closed in 1953
were used to refinance non-real-estate debt com-
pared with 12 per cent a year earlier.
The value of farm real estate moved lower dur-
ing 1953, and on March 1, 1954, the total market
value was 5.5 per cent below that of a year earlier.
Voluntary transfers of farm real estate also declined.
However, the proportion of farm sales that in-
volved credit financing increased; they were 71
per cent of the total in the year ended March 15,
1954, compared with 67.5 per cent a year earlier.
The average proportion of the selling price of farm
real estate financed by credit was slightly higher in
1953.
The dollar amount of farm mortgages recorded
during 1953 totaled 1.9 billion dollars, 4 per cent
above that of 1952, and the highest amount re-
corded in any year since 1926. Recordings of Fed-
eral land banks and of insurance companies each
increased 14 per cent in 1953, but the total amount
of farm mortgages recorded by commercial banks
in 1953 was about the same as in 1952, and record-
ings by individuals declined 5 per cent. Part of the
decline in farm-mortgage recordings by individuals
probably was due to the decline in farm real estate
transfers. The average size of farm mortgage re-
corded in 1953 was $5,910, and in 1952 it was
$5,630.
Largely as a result of the high volume of farm-
mortgage recordings and some decline in principal
repayments, all active lenders increased their farm-
mortgage holdings in 1953. By lenders, the in-
creases were: Federal land banks, 9 per cent; life
insurance companies, 11 per cent; Farmers Home
Administration, 4 per cent; insured commercial
banks, 3 per cent; and individuals and miscel-
laneous lenders, 6 per cent. On January 1, 1954,
Federal land banks and life insurance companies
were the only lenders who held larger shares of
total farm-mortgage debt than a year earlier (Table
8). Life insurance companies—the most important
institutional lender group—held 25 per cent of the
total farm-mortgage debt at the beginning of 1954.
Federal land banks and the Federal Farm Mortgage
Corporation combined held 16 per cent, and in-
sured commercial banks held 14 per cent. Dollar
holdings of farm mortgages of major lenders are
shown in the chart on the following page.
Increases in farm-mortgage debt in 1953 ranged
from 9 to 12 per cent in the Southeast, Delta, Texas-
Oklahoma, Mountain, and Pacific States. The
smallest increases were in the Lake States and in
the Corn Belt States, where farm-mortgage debt
increased only 4 per cent in 1953. The relatively
larger increases in the southern and western States
resulted partly from the effects of drought and
TABLE 8























































































1Also include purchase-money mortgages and sales contracts.
2Loans were made for the Corporation by Land Bank Commissioner. Authority to make new loans expired July 1, 1947.
3For 1940 tenant-purchase loans only. 1945-54 includes tenant-purchase, farm-enlargement, farm-development, and project-liquida-
tion loans, and, beginning 1951, farm-housing loans. Data also include similar loans from State Corporation trust funds.
4 Estimates of farm-mortgage debt held by individual and miscellaneous lenders for 1951 and later years should be regarded only as
general indicators of trend.
6Revised.
6 Preliminary.
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lower prices of cattle in parts of this area, develop-
ment of irrigation farming, and increasing avail-
ability of mortgage credit from private lenders such
as life insurance companies.
The average interest rate payable on farm-mort-
gage debt outstanding January 1, 1954 was 4.7 per
cent—only slightly higher than that of a year
earlier. Total farm-mortgage interest charges pay-
able during 1953 were 347 million dollars, 9 per
cent above those of 1952.
Non-real-estate debt. Non-real-estate debt owed
by farmers to various lenders and creditors (exclud-
ing price-support loans made or guaranteed by the
Commodity Credit Corporation) declined nearly 9
per cent during 1953, from 7.6 billion dollars to 7.0
billion (Table 9). During all other postwar years
non-real-estate debt increased. But the debt on
January 1, 1954 was still a record high for that time
of year except for 1952 and 1953.
The reduction in such short-term, non-real-estate
TABLE 9
FARMERS' NON-REAL-ESTATE DEBT, UNITED STATES
JANUARY 1, SELECTED YEARS, 1940-54
[In billions of dollars]
Type of debt
Price-support loans made or guar-
anteed by Commodity Credit
Corporation *
Other loans by banks and Feder-
ally sponsored agencies
Loans and book credits by miscel-
laneous lenders
2
Total excluding Commodity Credit
Corporation loans
































lAlthough these are nonrecourse loans, they are treated as debts
because borrowers must either pay them in cash or deliver the
commodities on which they are based.
2 Estimates based on fragmentary data.
debt was mainly the result of forces which began to
develop in 1952. With increased marketings of
livestock, many loans incurred in recent years dur-
ing the rapid buildup in cattle numbers were re-
duced or repaid. The drop in prices reduced the
credit needs of those who bought feeders and other
cattle and discouraged some farmers from buying
as many cattle as they otherwise might have bought.
Also, caution in the expansion of credit, by both
borrowers and lenders, became more general be-
cause of the decline in the prices of many farm
products. Another factor is the increase in real
estate and price-support loans, part of which may
have been used for production purposes.
Non-real-estate loans of banks and Federally
sponsored agencies, which accounted for more than
half of the total non-real-estate farm debt, decreased
11 per cent during 1953. Declines occurred in 35
States; these were largest in the West North Central
region, as is shown in the map. In Iowa, Missouri,
and Nebraska, where cattle feeding is important,
loans of these institutions dropped 26, 22, and 25
per cent, respectively. Iowa and Nebraska were
among the few States which also showed declines
in 1952. During 1953, non-real-estate loans de-
creased in all the Mountain and Pacific States,
where ranching is important. The decreases of 20
per cent in Arkansas and 36 per cent in Mississippi
are in sharp contrast to the unusually large in-
creases of 26 and 54 per cent which occurred in
these States in 1952. Increases in non-real-estate
debt during 1953, most of which were small, oc-
curred mainly in the Eastern and Northeastern
States.
By lender groups, the declines in non-real-estate
loans during 1953 were: Banks, 14 per cent; pro-
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duction credit associations, 9 per cent; and live-
stock loan associations and agricultural credit cor-
portations discounting with the Federal interme-
diate credit banks, 23 percent. The Farmers Home
Administration was the only agency to show a rise
in non-real-estate loans—12 per cent. Largest in-
creases in FHA loans were: 58 per cent in Texas
and Arizona, 52 per cent in New Mexico, and 35
per cent in Colorado. Disaster and emergency
loans, as a result of drought or the decline in cattle
prices, largely accounted for the increases in those
areas.
Non-real-estate farm loans of banks and Fed-
erally sponsored agencies were about 125 per cent
higher on January 1, 1954 than at the beginning of
the postwar period—January 1, 1946. Increases
shown during this period were 168 per cent for
banks, 178 per cent for production credit associa-
tions, and 140 per cent for other lenders discount-
ing with the Federal intermediate credit banks.
The Farmers Home Administration, which liqui-
dated many loans carried over from the 1930's,
showed a decline of 6 per cent. By regions, non-
real-estate loans of the principal lenders increased
168 per cent in the Northeast, 110 per cent in the
South, 124 per cent in the Midwest, and 140 per
cent in the West.
For the first four months of 1954, the decline in
non-real-estate loans appears to have been at a
slower rate than in 1953. At the beginning of 1954,
compared with a year earlier, loans of production
credit associations and Federal Reserve member
banks were down 9 and 15 per cent, respectively.
In April, however, loans of these two lender groups
were down only 6 and 12 per cent, respectively,
from a year earlier. In the western Corn Belt
States, new loans of production credit associations
were in slightly larger volume in the first half of
1954 than a year earlier. Changes in that area are
largely related to the feeder cattle situation. At the
end of 1953, for the United States as a whole, 9 per
cent fewer cattle were on feed, but by April 1954,
as a result of heavy cattle shipments, the number
was nearly equal to that of a year earlier.
Price-support loans made or guaranteed by the
Commodity Credit Corporation continued to ex-
pand during 1953, and by January 1, 1954, such
loans outstanding to farmers totaled nearly 2.4 bil-
lion dollars.
7 This compares with 1.2 billion dollars
a year earlier, and 0.6 billion two years earlier. Of
the 2.4 billion dollars on January 1, 1954, about 1.4
NON-REAL-ESTATE FARM LOANS
Held by Banks and Fecferaffy Sponsored Agencies*^
1910 1920 1930 1940 1950
* MN. I ANA iUtr r OAt/V; B
t INCl. FlDCtAt INTMMCDIA
billion dollars were loans held by the Commodity
Credit Corporation and 1.0 billion were held di-
rectly by banks. In addition, banks held certificates
of interest, amounting to 0.7 billion dollars, in the
loans held by the Commodity Credit Corporation.
The issuance of certificates of interest, which are
negotiable and bear rates of 2
l/9 to 2
l/2 per cent,
was a measure taken to encourage banks to assume
an increasing share of the heavy price-support
financing that was necessary in late 1953. Of all
price-support loans outstanding at the beginning of
1954, including loans to cooperatives as well as to
individual farmers, 40 per cent were on cotton;
30 per cent on wheat; 12 per cent on corn; and 8
per cent on tobacco.
Total farm debt. Total farm debt (excluding
price-support loans) rose continuously from 7.7
billion dollars on January 1, 1946 to 14.8 billion on
January 1, 1953. During 1953 it declined slightly,
to 14.7 billion dollars.
Estimates of the total debt of farmers are not
available by regions. But changes in the farm loans
held by the principal institutional lenders—banks,
life insurance companies, and Federally sponsored
agencies—may be indicative of regional changes in
total farm debt. During 1953 total farm loans of
these lenders declined about 6 per cent in the Corn
Belt, Great Plains, and Delta regions, and 3 per
cent in the Mountain and Pacific regions (Table
10). Elsewhere total debt increased, with the
largest increase—5 per cent—in the Appalachian
7 This amount does not include approximately 650 million
dollars of loans to cooperative associations. Nearly all of
these loans to cooperatives were held by Commodity Credit
Corporation, but banks held nearly 500 million dollars in
certificates of interest which had been issued against them.
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region. For the entire postwar period beginning
1946, the greatest debt expansion—145 per cent—
was in the Mountain region. The Pacific region
was next with a rise of 117 per cent. During the
postwar years total farm debt increased the least in
the Great Plains and Corn Belt States, where the
rise was 37 per cent and 58 per cent, respectively.
TABLE 10
PERCENTAGE CHANGE IN TOTAL FARM DEBT HELD BY
INSTITUTIONAL LENDERS, BY REGIONS

























































1 In this table and elsewhere in this report the regions used and the
States in each are as follows: Northeast (Maine, N. H., Vt., Mass.,
R. L, Conn., N. Y., N. J., and Pa.); Appalachian (Del., Md., Va..
W. Va., N. C, Ky., and Tenn.); Southeast (S. C, Ga., Fla., and
Ala.); Lake States (Mich., Wis., and Minn.); Corn Belt (Ohio,
Ind., 111., Iowa, and Mo.); Delta States (Miss., Ark., and La.);
Great Plains (N. Dak., S. Dak., Nebr., and Kans.); Texas-Oklahoma
(Tex. and Okla.); Mountain (Mont., Idaho, Wyo., Colo., N. Mex.,
Ariz., Utah, and Nev.); Pacific (Wash., Oreg., and Calif.).
On January 1, 1946, for the United States as a
whole, nearly two-thirds of the total farm debt held
by institutional lenders was secured by farm real
estate. In January 1953, however, the debt was
about evenly divided between non-real-estate and
real estate debt. By 1954, farm real estate debt
again had become the more important, amounting
to about 54 per cent of the total.
For most of the period from 1946 to 1953, the
growth of farm capital was chiefly in forms that are
usually financed by short- or intermediate-term
non-real-estate credit. Farmers bought increased
amounts of machinery and equipment. They ex-
panded their herds and grew large acreages of
crops with unusually heavy expenditures for labor,
feed, fertilizer, and other supplies. They remodeled
and improved their buildings, bought automobiles,
and acquired many electrical appliances and other
household goods at a relatively rapid rate. Debts
could be repaid relatively fast during this period of
high income; short-term, non-real-estate loans some-
times were even used to buy farms and for other
purposes that are usually financed with long-term
real estate credit.
Beginning in 1952, and continuing through 1953,
changes were occurring which shifted more of the
total farm debt to real estate debt. Increased
marketings of livestock permitted reduction of out-
standing non-real-estate debt and lower cattle prices
reduced needs for new credit. Purchases of farm
equipment declined, and farmers probably were
more careful in their family expenditures. The
tendency toward reduced expenditures, particularly
those involving short-term financing, resulted partly
from caution generated by the widespread decline
in farm cash receipts. This less favorable situation
also caused difficulty in making payments and
created a desire for longer term loans with smaller
payments. In some areas increased refinancing of
non-real-estate debts with longer term real estate
mortgages has been reported. This same situation
probably has slowed the rate at which real estate
loans have been repaid.
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